MEETING NOTICE: There will be a Regular Meeting of the
Blanchard /Santa Paula Library District Board of Trustees
Tuesday, January 28, 2020, at 5:30 p.m.
Blanchard Community Library, Hardison Room
119 N. 8th St., Santa Paula, CA 93060.

AGENDA

. CALL TO ORDER

. APPROVAL OF THE ORDER OF THE AGENDA

. PRESENTATIONS

None

. PUBLIC COMMENT

Public comments are welcomed and encouraged. The President of the Board will
acknowledge visitors wishing to speak on a topic not on the regular Board agenda. The
Board is prohibited from taking action on any item not part of the printed agenda. When
addressing the Library Board, please stand to be recognized by the Board President, state
your full name and address, and direct your comments to the entire Library Board.

For members in the audience wishing to speak on an Agenda item, the President will
announce the item and request the staff or a Board member to give a brief summary. The
Board will have an opportunity to ask questions, following which the President will ask
whether anyone else wishes to comment. Then the Board will discuss the item and take
the appropriate action.

The Library Board of Trustees requests that ‘speakers conduct themselves with civility _
and keep in mind the rights and well-being of all members of the Santa Paula community.

. APPROVAL OF MINUTES

a. Approval of Minutes: Regular Meeting of December 17, 2019

. REPORTS

a. Financial Reports
b. Friends of the Library

. BOARD/ADMINISTRATION COMMENTS, CONCERNS, HANDOUT
. OLD BUSINESS

a. Census 2020 (information, discussion, possible action)
b. Imagine Fundraising Campaign (information, discussion, possible action)






































































































Moss, Levy & Hartzheim LLP

Certified Public Accountants

INDEPENDENT AUDITORS' REPORT

Board of Directors
Blanchard/Santa Paula Library District
Santa Paula, California

Report on the Financial Statements

We have audited the accompanying financial statements of the governmental activities and each major fund of the
Blanchard/Santa Paula Library District (the District) as of and for the fiscal year ended June 30, 2019, which collectively
comprise the District’s basic financial statements as listed in the foregoing table of contents. These financial statements are the
responsibility of the management of the Blanchard/Santa Paula Library District.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in accordance with accounting
principles generally accepted in the United States of America; this includes the design, implementation, and maintenance of
internal control relevant to the preparation and fair presentation of financial statements that are free from material misstatement,

whether due to fraud or error.

Auditors’ Responsibility

Our responsibility is to express opinions on these financial statements based on our audit. We conducted our audit in accordance
with auditing standards generally accepted in the United States of America and the standards applicable to financial audits
contained in Government Auditing Standayds, issued by the Comptroller General of the United States. Those standards require

that we plan and perform the audit to obtait reasoniable assutance aboiit whetligrithe financial statements are free from material
misstatement. ‘

An audit involves performing proce to obtain audit evidence about the amounts and disclosures in the financial statements.
The procedures selected depend on the auditors’ judgment, including the assessment of the risks of material misstatement of the
financial statements, whether due to fraud or error. In making those risk assessments, the auditor considers internal control
relevant to the entity’s preparation and fair presentation of the financial statements in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity’s internal
control. Accordingly, we express no such opinion. An audit also includes evaluating the appropriateness of accounting policies
used and the reasonableness of significant accounting estimates made by management, as well as evaluating the overall

presentation of the financial statements.

Opinions

In our opinion, the financial statements referred to above present fairly, in all material respects, the respective financial position
of the governmental activities and each major fund of the Blanchard/Santa Paula Library District, as of June 30, 2019, and the
respective changes in financial position for the fiscal year then ended in accordance with accounting principles generally
accepted in the United States of America.

Other Matters

Required Supplementary Information

Accounting principles generally accepted in the United States of America require the budgetary information on pages 27 and 28,
the schedule of proportionate share of net pension liability on page 29, the schedule of pension contributions on page 30, the
schedule of changes in OPEB liability and related ratios on page 31, and the schedule of OPEB contributions on page 32 be
presented to supplement the basic financial statements. Such information, although not a part of the basic financial statements, is
required by the Governmental Accounting Standards Board, who considers it to be an essential part of financial reporting for
placing the basic financial statements in an appropriate operational, economic, or historical context. We have applied certain
limited procedures to the required supplementary information in accordance with auditing standards generally accepted in the
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BLANCHARD/SANTA PAULA LIBRARY DISTRICT
NOTES TO BASIC FINANCIAL STATEMENTS
JUNE 30, 2019

NOTE 2 — CASH AND INVESTMENTS (Continued)

Disclosures Relating to Credit Risk (continued)

rating as of fiscal year end for each investment type.

Minimum Exempt
Carrying Legal From Rating as of Fiscal Year End

[nvestment Type Amount Rating Disclosure AAA Aa Not Rated
Ventura County

Investment Pool $ 980,198 N/A 5 - & - 5 - $ 980,198
City of Santa Paula

Pooled Cash 117,721 N/A 117,721
Negotiable

Certificates of Deposit 370,657 N/A 370.657
Total $1,468.576 b - 5 - 5 - $1.468.576

Concentration of Credit Risk

The investment policy of the District contains no limitations on the amount that can be invested in any one issuer beyond that
stipulated by the California Government Code. The District currently holds negotiable certificates of deposit with American Express
of $224,728 and Capital One of $76,277 that are over 5% of the District’s total investments.

Custodial Credit Risk

Custodial credit risk for deposits is th pository financial institution, a government will not
be able to recover its deposits or will s that are in the possession of an outside party. The
California Government Code and the District’s investment policy do not contain legal or policy requirements that would limit the
exposure to custodial credit risk for deposits or investments, other than the following provision for deposits: The California
Government Code requires that a financial institution secure deposits made by state or local governmental units by pledging securities
in an undivided collateral pool held by a depository regulated under State law (unless so waived by the governmental unit). The fair
value of the pledged securities in the collateral pool must equal at least 110% of the total amount deposited by the public agencies.

California law also allows financial institutions to secure the District’s deposits by pledging first trust deed mortgage notes having a
value of 150% of the secured public deposits. With respect to investments, custodial credit risk generally applies only to direct
investments in marketable securities. Custodial credit risk does not apply to a local government’s indirect investment in securities
through the use of mutual funds or governmental investment pools (such as the Ventura County Investment Pool).

As of June 30, 2019, none of the District’s deposits with financial institutions in excess of federal depository insurance limits were
held in uncollateralized accounts.

The custodial credit risk for investments is the risk that, in the event of the failure of the counterparty (e.g., broker-dealer) to a
transaction, a government will not be able to recover the value of its investment or collateral securities that are in the possession of
another party. The California Government Code and the District’s investment policy do not contain legal or policy requirements that
would limit the exposure to custodial credit risk for investments. With respect to investments, custodial credit risk generally applies
only to direct investments in marketable securities. Custodial credit risk does not apply to a local government’s indirect investment in
securities through the use of mutual funds or governmental investment pools (such as Ventura County Investment Pool and the City of

Santa Paula’s pooled cash).












BLANCHARD/SANTA PAULA LIBRARY DISTRICT
NOTES TO BASIC FINANCIAL STATEMENTS
JUNE 30, 2019

NOTE 7 - POST EMPLOYEMENT BENEFITS OTHER THAN PENSIONS (Continued)

Changes in the OPEB Liability

Total OPEB
Balance at June 30, 2018
(Valuation Date July 1, 2018) $ 915350

Changes recognized for the measurement period:
Service Cost 36,381
Interest Cost 27,292
Changes of benefit terms
Difference between expected and actual experience
Changes of assumptions 23,354

Benefit payments (34,129)
Net Changes 52,898
Balance at June 30, 2019
(Measurement Date June 30, 2019) $ 968,248

Sensitivity of the OPEB liability to changes in the discount rate. The following presents the OPEB liability, as well as what the
OPEB liability would be if it were calculated using a discount rate that is 1-percentage-point lower (1.79%) or 1-percentage-point

higher (3.79%) than the current discoq' ;

Current 1% Increae
$ 968,248 3 809,642

OPEB Liability

Sensitivity of the OPEB liability to changes in the healthcare cost trend rates. The following presents the OPEB liability, as
well as what the OPEB liability would be if it were calculated using healthcare cost trend rates that are 1-percentage-point
lower (6.5%) or 1-percentage-point higher (8.5%) than the current healthcare cost trend rates:

Current
1% Decrease Rate 1% Increase
OPEB Liability $ 794,343 $ 968,248 § 1,234,957

OPEB Expense and Deferred Qutflows/Inflows of Resources Related to OPEB

For the fiscal year ended June 30, 2019, the District recognized OPEB expense of $76,967. As of the fiscal year ended June 30,
2019, the District reported deferred outflows and deferred inflows of resources related to OPEB from the following sources:

Deferred Outflows

of Resources

OPEB contributions subsequent to measurement date  § -
Change in assumptions 36,369
b 36,369
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7) Adjustments or disclosures have been made for all events, including instances of noncompliance,
subsequent to the date of the financial statements that would require adjustment to or disclosure in the
financial statements or in the schedule of findings and questioned costs.

8) The effects of uncorrected misstatements are immaterial, both individually and in the aggregate, to the
financial statements as a whole for each opinion unit. A list of the uncorrected misstatements is attached
to the representation letter.

9) The effects of all known actual or possible litigation, claims, and assessments have been accounted for
and disclosed in accordance with U.S. GAAP.

10) Guarantees, whether written or oral, under which the district is contingently liable, if any, have been
properly recorded or disclosed.

Information Provided
11) We have provided you with:

a) Access to all information, of which we are aware, that is relevant to the preparation and fair
presentation of the financial statements, such as records, documentation, and other matters [and all
audit or relevant monitoring reports, if any, received from funding sources].

b) Additional information that you have requested from us for the purpose of the audit.

c) Unrestricted access to persons within the district from whom you determined it necessary to obtain
audit evidence.

d) Minutes of the meetings of Board of Trustees of the Blanchard/Santa Paula Library District or
summaries of actions of recent meetings for which minutes have not yet been prepared.

12) All material transactions have been recorded in the accounting records and are reflected in the financial
statements.

13) We have disclosed to you the results of our assessment of the risk that the financial statements may be
materially misstated as a result of fraud.

14) We have no knowledge of any fraud or suspected fraud that affects the district and involves:
e Management,
e Employees who have significant roles in internal control, or
e Others where the fraud could have a material effect on the financial statements.

15) We have no knowledge of any allegations of fraud or suspected fraud affecting the district’s financial
statements communicated by employees, former employees, regulators, or others.

16) We have no knowledge of instances of noncompliance or suspected noncompliance with provisions of
laws, regulations, contracts, or grant agreements, or abuse, whose effects should be considered when
preparing financial statements.

17) We have disclosed to you all known actual or possible litigation, claims, and assessments whose effects
should be considered when preparing the financial statements.

18) We have disclosed to you the identity of the district’s related parties and all the related party relationships
and transactions of which we are aware.

Government—specific

19) There have been no communications from regulatory agencies concerning noncompliance with, or
deficiencies in, financial reporting practices.

20) We have identified to you any previous audits, attestation engagements, and other studies related to the
audit objectives and whether related recommendations have been implemented.

21) The district has no plans or intentions that may materially affect the carrying value or classification of
assets, liabilities, or equity.

22) The district has no plans or intentions that may materially affect the carrying value or classification of
assets, liabilities, or equity.
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